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 Household Income: Consistent with the past years, 52 percent of 
SoftSecond buyers were at or below 60 percent of area median income.  
Compliance income (which includes all income from all sources, despite 
acceptance for loan underwriting) was $53,824 in FY12, compared to 
median income in the Boston area, currently $97,800. 

 Race and Ethnicity: In FY12, 40 percent of home buyers statewide and 
61 percent of Boston home buyers identified as non-white and/or 
Hispanic/Latino. 

 SoftSecond in Gateway Cities: In FY12, 36% of homes purchased were 
in Gateway Cities; an additional 17% were in the City of Boston. 

 Performance: Consistent with prime mortgages in Massachusetts. As of 
June 30, 2012, delinquency rate of 5.92 (5.27 for prime loans in MA) and 
foreclosure rate of 1.07 (1.91 for prime loans in MA).  
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SIll a Discounted 
Rate, Graduated 
Payment, No MI 

UnderwriIng and 
Reserve 

Enhancements 
Same Homebuyers, 
Same Community 

Support  
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Amount: 3% minimum ; 1.5% required from borrower’s own funds, 
remaining amount can be gift or grant  (5% for three-families; 3% from 
borrower’s own funds) 

Amount:  Up to 97% of the purchase price (95% for three-family 
properties) 
Term:  30 years (Homeowner pays full P&I) 
Mortgagee:  Participating lender; backed by a publicly funded loan 
loss reserve 
Rate:  No greater than thirty basis points below the Freddie Mac 30 
year fixed rate, with no points charged to the borrower 

Amount: Equal to the total public funds used to subsidize mortgage 
payments  
Term: Subsidy recapture provision triggered upon sale or transfer 
Mortgagee: MHP 
Rate:  0 

3% 

97% 
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Assumptions 
Price:  $250,000 
Rate:  3.25% 
Income:  $50,000 

Ending HTI's: 

SoftSecond:  34.11 
One Mortgage:  32.52 
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A Mortgage Program of the Massachusetts Housing Partnership 

www.mhp.net/homeownership 


